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ACTION ARA-06 

INFO OCT-01 ISO-OO EB-03 SS-14 L-01 INR-05 SP-02 /032 W 

062792 

P 091900Z MAR 76 

FM AMEMBASSY KINGSTON 

TO SECSTATE WASHDC PRIORITY 402 

CONFIDENTIAL KINGSTON 1003 

STADIS ///////////////////////////////////// 

LIMDIS 

E.O. 11652: GDS 
TAGS: EFIN, JM 

SUBJECT: JAMAICA'S FUTURE AS MAJOR BAUXITE/ALUMINA SUPPLIER 
TO U.S. 

1 . IN CONNECTION WITH CURRENT PREPARATION CASP, THERE HAS 
BEEN CONSIDERABLE IN-HOUSE DEBATE RE JAMAICA'S LONG TERM 
IMPORTANCE TO U.S. AS MAJOR BAUXITE/ALUMINA SUPPLIER. A 
CATALYST IN THIS DISCUSSION HAS BEEN OUR PERCEPTION OF 
RELATIVE LACK OF CONCERN ON THE PART NUMBER OF MAJOR 
BAUXITE COMPANIES VIS-A-VIS THEIR FUTURE IN JAMAICA. LATTER 
MAY IN PART FLOW FROM CURRENT DEPRESSED STATE ALUMINUM 
INDUSTRY AND CONSEQUENT WORLD OVERSUPPLY (IN TERMS OF 
PRODUCTION CAPACITY) BAUXITE/ALUMINA. HOWEVER, WE WONDER 
HOW MUCH FOREGOING MAY ALSO BE ATTRIBUTABLE TO U.S. INDUSTRY 
INVESTMENT IN AUSTRALIA AND/OR BRAZIL, COUPLED WITH 
EXPECTATION THAT, IN SEVERAL YEARS, ALTERNATIVE, MORE 
RELIABLE, AND POSSIBLY LESS EXPENSIVE, SOURCES OF SUPPLY 

MAY BE AVAILABLE TO REPLACE JAMAICA. 

2. WOULD APPRECIATE DEPARTMENT'S COMMENT ON FOREGOING 
TOGETHER WITH ANY SPECIFICS AVAILABLE ON U.S. INDUSTRY'S 
PRESENT AND PROJECTED INVESTMENT AND SUPPLY ARRANGEMENTS 
IN AUSTRALIA AND BRAZIL. ALSO, HAS INDUSTRY IN 

RECENT MONTHS SHOWN ANY INCREASED INTEREST IN INVESTING 
TECHNOLOGY AND PLANT NECESSARY FOR EXPLOITATION HIGHER 
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SUPPLY. 

3. VERY PROMPT REPLY APPRECIATED IN CONNECTION CURRENT 
CASP EXERCISE. 

GERARD 
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